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en the Comamunict army moved into the wWuhan erea which included the

1, In 1589
gities of Hankow, Hanyang and Wuchang, they 1mm§¢ly 1ssued & proclamation

of the ‘barstion in which they stated that rights F.o property and 41ndividual
Mtp of citizens would be respected.

2 proclasation and the propagands 8O 1t was 80 convircing
that & manager of a cotton mill who 25X1X
M. escaped to Hong Komg, vwas p-’::-.".':.aded:to return md'oyerste his mill. 25X1X

3. A census was token, ebout thres monihs after the army took over, which included
an inventory of all property rea. ard personal in tpn Ruhan area. A survey wvas
mede to lestadlish the boundaries of ench plot of 1land in the area, The inven-
tory covered the number and s1ze of rcoms in each and data on the mater-
1sl of whisch it was puilt, In caze of farms the inventory covered each item of

t,en well as farm produzis on hand and in shiops or plants, in addition

25X1X equipoont roda ‘
28%1X to equirment, the amount of raw, process end £iniched materials on hand.

25X1X
25X1X

exsct month, using this cencus as & base, &

Barly 5 1950, I do not recali the
y or ite usc awong the

star: wis made in the activity of distribubing propext
people.

25X1X
25X1X e
25X1X .
25X1X

25X1X

we had more roomws in the 25X1X
s than were to be allowed to the number of people NN

the rocma abcve this number would from that day on be occupied by

soldiers. later, cxsctlr this samc treatment Voo extended to other buildings in

the Wahan area, The soldiers living at the mission

obtained their mesls at a commissaxy a few blocks awsy.
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A 1and owner':! house was taken over by|the governmeént wheniit was sbandoned
because the lano Ownes Went to Jail or |when he vas [unable to pay the toxes
assessed against it. Such houzes were turned over |to one ot!the locel
commissars as & residence, converted into a school huilding lor scme other
government spo‘n“sored activity. \ I
About the same| “tme a start was made in the distributicn®l fearmlands. At
first the smll farms owned by the fermers operating them vl're not distu.bed
but the large farms were confiscated by the governmant. [IZ|the owner vas
willing to vork the area to which he vas entitled he was allowed to do 80.

| 1

The areas in ricelands amounted to 3 esre per family mczberd If the owner

vould not work s a farmer, but cculd satisfy the police commission on the
question of Commmism, he could obtsin|another type. of Job,||If he could not
he was put int‘o“ Jail. | 1 ;‘t}
| | |
At up:proxim.teli’y' this same time all debts vere cancelled by |1;he government
i S
i

proclamation. ‘ |
‘ |

A rice farmer payed 1/3 of his anmupi £TOp to the governmant | for taxes. |
This 1is about ‘t‘he equivalent of what h:‘e forwerly pﬂxid. in 1:‘0:?1; to the hnd‘.ownu.

I | } 1 i
A government rjejpreuntctive dictated te the farmer | what @aiﬁmu to plant, |
collected the tax in kind at the farz, Land purchased any part of the crop vhich
the farmer mi ‘1n position to sell. I then :mmrtadii@jtpo a storage point.
During the rirpp two or three ycar: of | government éonf-roi #fcropu to be lplnm:ed,
tobaaco growers were forced to abandon the planting of tobacco in this ares and
substitute vheat, corn or cotton a3 directed. During 1953 the grovth of \
tobacco vas resumed because the Commmnists found it to be & desirable exﬁort

1 P

erop. I J | B
| ‘ | WAL |
In China ALl bobacoo Leaf is oven uricd. Before the Commmists touk over this

Arying vas handled by the owner of ths| land who had &he noceosary equipment

‘near his home.|| During the period vhen tobaceo was not being grown, the drying

ovens vhich were mot damsged during World Var II, Decams indpaaedle becsuse of

lack of care. H‘ £ter planting was resumed, cuoperative arrangemants were sot

up under government supervision so thaf groups of approxinatoly 15 farmers
built and Jomﬁly opereted their own c'u"ying unita. ‘ ol
|

B
‘ ‘ _ k & movement
vas under vay to cosbine ayall food farms info cooperatives o be worked Jointly
by the mmeu,,\ as the very small farns|established |on tho basis of allowing cnly
% Lure per pez.‘u 44 failed through iTef'ﬂciont operation.
| |
‘bnn constructed et nirategic pointn ﬁhro\h;hput the Wuhan ares.

Granaries have »
All farm products in excese of those used by the farmer's family are taken %o
these granarics and from there distribduted to fooa.imcun;g;r or selling

organisationn. | } | Bl
] |
ALl workers m‘ the country were ox-gamLed into unions under bhe lupervni‘on of

A28 police Qephrment, The nobivitics|of these union wers directed in such &
vay &8 20 carry out the Cormunist program 80 as to permit sho authorities %o
acoomplish tho‘i‘r ands without laying v;l‘-;molvea open to qr&?;cinn of unfairness.
4 | i R
The cotton mill manager mentioned in parsgroph two, about six months after he
resumed cperation of the plant, found . imself up ageinst three unanticipsted
eonddtiono: ceveral Coumunists with cof.ton 211l exparience wore asn’gned }so
vork in hisc plant and ho was compallet|to break these mon in on ail phases of
ite aporation;\ his tax assesamento were increased considerably; and the undon
demanded higher wages, ¥topped work for sn hour at a time $0 hold meatings in
the shop, and 1aid off half days at a time to attand Coummnint m2etings in towa.
» o i
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Tese conditions prevented him from making a Profit, and vhen he was unsble to

psy his taxes he was sent to jail. Tz mazagewent of the plant was turaed over

%o the Communists whom ke bad Lrszined, sxd he vas late convicted of Capitalism

24 &xecuted. ‘ j

\ !

17. large bakery erganizations in Eankow weml through exsctly the same experience.
They were forced to ralse wages, but cperased at a loss as long u their assats
held out. When they were ungble to psy itue taxes the plants were confiscated.
The owvners of large bakeries wers unabl: oo pay texss on their homes after the
1088 of their industries and wer: shen nindled in exactly the same way a3 the
! large land owners. i }

18. Small bLakeries operated by a family, -z%L no union men were employed, were nct

molested and ag far as I know etill ccasinue {n businese. \
25X1X ‘ 3
5X1X

190.

22, fhe physicians, techniclarns and labexstory 2xperts _ are 25X1X

continuing their work wnder compuisicn ani are not permitted to leave the cownlry.
Chinese graduates have been assigred tc ve=k with themi in the hospitals and will
be able to take over the work ia the noc sot distant future.

23. Theras are quite a few, I have no ldes hov wany, Soviet}technici#na in the Wuhan
area but they keep pretty well tc thems=lves. They are not seen on the streets
and they take the position of being the pcrer behind the turone rather than that

: of Airect metivity in commectior vith ‘raricus “ypes of | operations.

2. As an 1llustration there are Soviet men &t The neardy airfrield vho are teaching
the Chinese to operate and maintaia atrplanes, There are also Soviet techniciens
t6 whom the Government Industrial Operasing lommittee ;-efera for advice,
suggestions, and assistance. |

25XIX o, I - OFro*Cunity dhateror
btain ony inforwation on the organizacicn o uhe ommunist government set-up.

° v
I know there is an industrisl commisslon and farm commission, etc but I do not
xnow how the functions of these commiszlong nre divided, how the manpower is
gelected, or vwhether or not they sasciva crders from h;gher authority.
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